








CHAIRMAN'S
MESSAGE

Humphry Rolleston

Chairman, Murray Capital

“DEAR INVESTOR,

I have been involved in business and investment in
New Zealand and overseas for more than 35 years. The
current global recession is worse than any economic
contraction I have seen before.

This has been caused by many years of easy credit
which has fuelled asset bubbles and reckless behaviour
in some business sectors. Those days are gone.
Investment decisions will again be based on sensible
business practice.

To date, New Zealand has been less affected than
most of our trading partners. This is largely because
we as a country are still selling our export production.
However, many of our businesses are still in need

of capital.

The current conditions provide an excellent
opportunity to invest in and support fundamentally
strong New Zealand businesses. This will be the
focus of Murray Capital’s Rakaia Fund. It should also
be noted that our Fund will not carry any debt at the
Fund level.

I have been Chairman of Murray & Company since
2004. The creation of Murray Capital as a principal
investment manager and the launch of our first Fund
is a timely and prudent development of our activities.

The Murray Capital team comprises a strong
combination of business, investment and
governance experience.

I am very pleased to recommend this opportunity
to you and I invite you to join my colleagues and
I by investing in Murray Capital’s Rakaia Fund.”

Yours faithfully,
Humphry Rolleston

Chairman, Murray Capital
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CONFIDENTIAL

OVERVIEW

Murray Capital Limited (“Murray Capital”) intends to
raise a $30 million principal investment fund, to invest
in New Zealand domiciled medium sized businesses and
other assets (“the Fund”).

The Fund is named “The Rakaia Fund”. The Fund
raising will close on 31st August 2009 and is only
available to Qualified Investors. The minimum
investment in the Fund will be $250,000 with
10% of that amount to be paid upfront.

Fund returns will be generated by the investing
and lending activities of the Fund and will be
distributed on a discretionary basis at irregular
intervals.

The Fund will invest in businesses with an
enterprise value of $10-50 million that are capital
constrained, have strong growth prospects,
require restructuring and/or could act as the
vehicle for industry consolidation.

The Fund will be able to invest using a range
of financial instruments across the capital
spectrum, including ordinary/preferred equity,
convertible notes and mezzanine/senior debt.

The Fund will be managed by Murray Capital,
chaired by experienced investor Humphry
Rolleston, with oversight provided by
independent director Alan Isaac.

Murray Capital’s principals, shareholders and
persons or entities related to them intend to
subscribe for a minimum of $2 million of the
Fund’s committed capital.

The Management fee will comprise: (i.) 2% p.a.
of committed capital; and (ii.) 20% of Fund
returns after investors have received back their
Invested Capital plus a pre-tax return of 8%.

The Fund will be structured as a Limited
Partnership under the Limited Partnerships
Act 2008.

Investing in the Fund will provide investors with
access to an investment in New Zealand medium
sized businesses - the driver of the New Zealand
economy — and will provide diversity within an
investment portfolio.

An Annual General Meeting and investor
networking event will be held once a year to
ensure investors have the opportunity to interact
with the Manager, the Investment Committee
and other investors in the Fund.



PRINCIPAL
INVESTMENT
THE OPPORTUNITY

THE CURRENT UNCERTAIN ECONOMIC
ENVIRONMENT:

> There is an ongoing requirement for balance sheet
restructuring and strengthening among medium
sized New Zealand businesses.

> Public markets have been very difficult for equity
raising, banks are rationing credit and the finance
company sector has been severely depleted.

> Many businesses have put expansion or succession
plans on hold. In order to withstand current
challenges and to grow, businesses will require
new capital, to be invested at sensible valuations.

Private Equity Investment - Returns by Vintage
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In its 15th May 2009 edition, the National
Business Review commented: “as bank debt gets
harder to come by, private companies are opening
up to equity investors.”

In an April 2009 research report, Credit

Suisse stated: “Historically, principal investing
transactions have the highest returns when made
in years near the bottom of the cycle and during
economic slowdowns” - see the table below for
returns generated by investments made in 1991
and 2001.

Credit Suisse also stated: “we believe these
opportunities could be even more outsized this
time around given the competitive landscape”.

Bottom of Cycle

31%

33%

27%

26%

289
. 27%

1986 1988 1990 1992 1994

Source: Credit Suisse / Blackstone Group, April 2009

1996

10% 10%

1998 2000 2002 2004 2006



CONFIDENTIAL

DISCLAIMER

This Information Flyer (and the information contained herein)
is confidential and should not be distributed to any other
person without the prior consent of the Manager.

This Flyer is for informational purposes only and is
not intended as an offer, invitation, or a solicitation
in respect of a corporate finance transaction or an
investment opportunity.

Any opinion or interpretation herein constitutes
ajudgment as at the date of this summary. There
can be no assurance that future results or events
will be consistent with any such opinion or
interpretation. Some information contained herein
has been obtained from third parties or publicly
available sources which we do not imply are correct
and you should independently verify any such
information for your own purposes. The Manager
has not independently verified all of the information
appearing in this Flyer.

The Manager, the General Partner, the Fund and
their related entities, and each of their respective
agents, advisers, directors, officers, shareholders and
employees do not warrant or represent the origin,
validity, accuracy, completeness or reliability of any
statement in this Flyer or accept responsibility for
errors or omissions in this Flyer. Nor do they accept,
and they hereby disclaim and exclude, any and all
liability for losses, claims, damages, demands, costs
and expenses of any nature whatsoever, known or
unknown (including, but not limited to, liability in
contract or in tort (including negligence), in equity
or (to the extent permitted by law) for breach of
statutory or other duty) arising in any way out of

or in connection with this Flyer.
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This Flyer has been given to the Recipient and

is not a public document or for wider circulation.
The information contained in this Flyer is of a
commercially sensitive nature and is capable, if
publicly released, of harming the business of the
Fund and associated persons and entities. Any
reproduction of the whole or part of this Flyer

is strictly prohibited. This Flyer and any other
document provided by the Manager, the General
Partner or the Fund to a prospective investor must
be returned to them on request.

Interested parties who wish to receive legal
documentation relating to the making of an
investment in the Fund and the terms and conditions
that govern the operation of the Fund, and any
further details and information requested, may

be asked to sign a non-disclosure deed in the form
provided by the Manager or the General Partner
before such documentation and information will

be made available.



CORPORATE
DIRECTORY

BOARD OF DIRECTORS OF
MURRAY CAPITAL GENERAL
PARTNER LTD

Humphry Rolleston
Justin Murray
Alan Isaac

The Directors can be contacted
at the address as set out below:

5th Floor

Murray & Company House
133 Victoria Street

PO Box 25 359
Christchurch 8013

Tel +64 4 377 8838
Fax + 64 3 377 8839

MANAGER

Murray Capital Limited
5th Floor

Murray & Company House
133 Victoria Street

PO Box 25 359
Christchurch 8013

Tel +64 3 377 8838
Fax + 64 3 377 8839

SOLICITORS

Chapman Tripp

23 Albert Street

PO Box 2206

Auckland 1140

Tel +64 9 357 9000
Fax +64 9 3579099

AUDITORS

Deloitte

32 Oxford Terrace
Christchurch 8011

PO Box 248
Christchurch 8140

Tel +64 3 379 7010
Fax +64: 3 366 6539

BANKERS

The National Bank

of New Zealand

97 Riccarton Road

PO Box 8028

Riccarton

Christchurch

Tel +64: 3 352 0359
Fax +64 3 343 8344

ACCOUNTANTS

Polson Higgs

Clarendon Tower

78 Worcester Street

PO Box 4449
Christchurch 8140

Tel +64: 3 366 5282
Fax +64: 3 366 4254

TAX ADVISERS

KPMG

Ibis House, Level 3

183 Hereford Street

PO Box 1739
Christchurch 8140

Tel +64: 3 363 5600
Fax +64: 3 363 5629

CORPORATE ADVISERS

Murray & Company Limited
5th Floor

Murray & Company House
133 Victoria Street

PO Box 25 359

Christchurch 8013

Tel +64 4 377 8838

Fax +64 3 377 8839
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